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ispat aur khan mantralata 

(Khan Vlbhag) 

ministry of steel and mines 

(Department of Mines) 

RESOLUTION 

Nev Delhi, the 24th Man 1971 

No. 5(118)/Mct.1/70, —In exercise of the powers conferred by Section ') ol the 
Essentia! Commoditier Act, 1955 (No. 10 of 1959) the Central Ooverninent had issu- 
I'd On 20th Mpreh. I'J'O, Ihe Aluminium (Control) Order, 1B70 and by a notification 
issued thereunder had fixed the sellinK prices of aluminium and aluminium product* 
of the different producers, manufacturers or dealers. Further, by a Resolution 
No, 5/28/Met/70 dated 10th April, 1970, the Government constituted a Working 
Croup to function under the Chairman of the Bureau of Industrial Costs and Prices 
to look into the price structure of the Aluminium industry and allied matters. The 
Working Group examined, in detail, the cost of production of all the primary 
producers of aluminium and three selected secondary manufacturers of fabricate^ 
products of aluminium and submitted its report on 23rd November, 1970. Its recom¬ 
mendations are; 

(1) Controlled prices in respect of aluminium ingots, wire bars/billets, pro- 
perzi rods and rolled products may be fixed as In the Annexure to Its 
Report. 
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(2) Extrusions and foils of aluminium may be excluded from the purview 

of price control. 

(3) The Coruoary Law Board, in consultation with the producers, should 

evolve a uniform .system of cost accounting for fabricated aluminium 
products to enable the derivation of actual cost of production of 
individual items in the manufacturing list of the producers. 

(4) If during the period for which prices are recommended, any variation 

occurs in the prices of aluminium fluoride and cryolite over the levels 
assumed in Its report, Government may examine and allow a corres¬ 
ponding adjirstment In the prices of aluminium. 

(.5) Government .should advise the State Governments and Electricity Boards 
to refrain from increasing the effective power rate charged to the com¬ 
panies from the contracted levels either by way of inciea.se in rates 
or surcharge or other levies. 

(fil Where the secondary manufacturers make Items of aluminium fabricated 
products which are similar to those in the list of primary producers for 
which controlled prices have been recommended, the same prices may 
apply to these units as well. In line with the recommendations foi 
primary producers, extrusion.s/foils manufactured by the secondary 
units may also be taken out of the purview of price control. 

(7) With the introduction of price control for aluminium and its products as 
well as for the cable and conductor industr.v, any additional excise 
duty on aluminium, if levied, may be allowed to be passed on to the 
etid-con.sumers. Government may advise the State Electricity Boards 
suitably. 

(fi) An excl.se rebate of 71 per cent of the price recommended for commercial 
grade ingot equal to about Rfi 290 per tonne may be allowed tn the 
Madras Aluminium Company and the Aluminium Corporation of India, 
the two smaller producers of aluminium. 

(9) Govarnment should consider fixing larliT values for purposes of excise 
duty in the case of extrusions and foil products, 

(10) An interim recommendation had earlier been .submitted suggesting that 

Government ma.v t.ike steps to control the prices of cryolite and alu¬ 
minium fluoride at the level prevailing at the time of commencement 
of its enquii.v i.e , lOth April. 1070 

(11) The import duty on fluorppar should bo adjusted to a level not higher 

than the duty on imported cryolite and aluminium fluoride to rempve 
the existing anomaly. 

(12) price control may be Introduced in the cable and conductor industry too. 

2. The Working Group ha.s also made the following recommendations in respect 
of distributional arrangements:'— 

(1) The present practice of informal distribution of EC grade aluminium may 
continue The details of the principles adopted for distribution amongst 
the various units of the cable and conductor Industry should be publi¬ 
cised. 
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(il) There is no necessity for eliminating the freight and sales tax differentials. 

(iii) The producers should be asked to comply strictly with the unit-wise 
allocation of EC grade aluminium and may be informed that in the 
event of any scricns default, ffovernment would invoke statutory 
provisions. 

(IVI In view of Ihe dilference in price between imported and indigenous metal, 
the allocations of imported aluminium should be made on a pro rata 
basis to the ditferenl consumers so as to avoid discrimination. 

(v) Ill order to provide an incentive for the incica.scd production of EC grade 

aluminium, the Working Croup has recommended that a price ditleren- 
tjai of Rs. 20 per tonne he maintained between the two grades of 
aluminium. The Government should ensure by periodical check that 
having regard to the special facilities allowtd for the production of EC 
grade metal, the producing units keep their production of this grade 
metal upto the targets ftxed, 

(vi) There need be no distribution control^—formal or informal—<iver commer¬ 

cial grade aluminium. 

3 . Government accept recommendation (1) and the controlled prices of aluminium 
Ingots, wire har.s/biUcts, properzi rods and rolled products have been notifled on 
ex-factor,v-cum-excise duty basis in Part II, Section 3, Sub-section (ii) of Gazette 
of India Extraordinary, dated the 24th May, 1971. 

4. Government aiso accept recommendations (2) and (6), Aluminium Foils and 
Extruded products have since been excluded from the purview of the price control. 

5. Recommendations (41 and (10) have been accepted and action has already 
been taken to control the price of cryolite and aluminium fluoride 

6. Recommendations (31, (7) and (12) have been accepted and appropriate action 
Is being taken to implement these to the extent possible. 

7. Recommendation (5) ha.s been accepted to the extent that the State Electricity 
Boards would be requested to maintain power rates to power Inten.slve industries 
like aluminium without fluctuations to the extent possible. Ii, howaver any Board 
la compelled to revi.se the rate for unavoidable reasons, tha Government ^^euld be 
willing to consider, on merits, proposals for increase in price of aluminium and 
aluminium products of the concerned producer. 

8. Recommendation (8) is accepted to the extent that the excise rebate of 74 
per cent of the price recommended for commercial grade aluminium ingot equal to 
about Rs. 290 per tonne to small pi-oducers ia allowed only for items which are 
within the purview of the Aluminium (Control) Order, 1970. 

9. Recommendation (9) has been examined by the Government and it is found 
that similar diPflcultic.s, as experienced by the Working Group, would arise in fixing 
realistic tarill values for all items of foil and extruded products. The feasibility 
of assessing excise dut.y on aluminium foils on the ba.sis of the value of the alumi¬ 
nium content i.s, however, being examined, 

1ft. Recommendation (11) is noted by the Government and the matter is being 
examined further. 
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11. The recommendationg regarding distributional arrangements in para 2(1) to 
(vl) above have been accepted except to the extent that a small quantity of com¬ 
mercial grade aluminium may be reserved for distribution to small scale units and 
steps will be taken to Implement them. 

Order 

Ordered that this Resolution be communicated to all the State Governments, 
Ministries/Departments of the Governjnent of India. Prime l^lnister's Secretariat, 
Cabinet Secretariat, Parliament Secretariat, the Private and Military Seertarlea to 
the President, the Planning Commission, the Directorate General of Technical 
Development, the Compti oiler and Auditor General of India, the Accountant- 
General. Commerce, Workis and Miscellaneous. 

Ordered also that this Resolution be published in the Gazette of India for 
general Information. 

T. N. LAKSHMINARAYANAN, Jt Secy. 

nftr urm 

(WTPT ftpTPT) 




Tf r^Teeft, 24 Tf, 1971 

<Efo s( 118)/«rT3[ l/70.—19S5 ( 1 955«FT lo) ^'tWTTT 3 
5Rr STTcT wr^enff =Fr iTTtiT ^ ^ ^ 2 0-3-1970 Jpt 

(fpT?PT) WT^tiT, 1970^511^ fw «fr SiV offd Ttl ^ 

, ftfprfTTWf m aq^irTUt % tJcTrRfTTT TTRiff JffV 

fjRRT siff 1 srfcrfRf^ R5RT 5(28) RT 5 / 7 O flT^ 10“4- 

1970 % im RRtR ifk !Pt TRt- 

«frrd ^ ‘PT R3R 5 ft ’mw ifTtf 

I ^ ^ % RW SJTvfitRp RfM l qy)' *rh: ^ 

R%T RRRTf % cfVR TfRR RTcRfRRT ftPfRTa'mlr RRTKR RPTR Tl fRlfRlT it 'TftWR 
f^'RT iSftT tTpft 23-1 1-1970 *pt I ft PRlM 

I .— 

( 1) trs^^rorORR ^ fR?^, RTT *itk RRRTt ^ 

iy IWrR 5ffyR^ ftryi % R>TTRRJ % R^RR fRRR tpl I 

( 2) l^eJ^fRfRRR # RfpSR sflT qftnrt, TyRR fdRR^f ipy 

RTIJ I 
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{ 3) TTTWPf ^ ^ vr pfr fVftr ^ nf^ ^??TPTt % fwq 

’THTT ‘I'JI'TI ^ K+IT' T®IT^ 1(^5^ ^TTHp 

^Tr if T?TF?T ^ % TTETfsW TPTTT^ 

«wf% ^ »r% I 

T^TTyy if, f<'ft3: if arf^ wrr iff 

fir!T^ ^ I ?ff »TT*En: q^twor 'ft q'F^f 5fK i^’TfirfiTinT iff 'FfETf if 

!3T»mET imrufvjn irr ?t%^ i 

( 5 ) ttw Ewd wVt f^iwf ^ iff ^ fip 

i^[ uTipEff Ir 5mTl% srnT^ ftiiwf iff tt if iffipim if Trffnr^ir 
IT ^ iro Tff iff ^ in:% % I 

(6) lift TiTBtrfirT ^^jfirfifTnT i%r gririf iff iri fHfiw 

?iff!rrtfi»iirgPTOiffiffgrff %EWT I TffTf^TT^fiiTT fdTTftrr ipfir^ 
ffTFifrir iff if t^iff % f^rr <fr iff^rS irr^ ^ ^rrf^ i 
sT'dr^riT ^niff % ffrc^ iff if ffmfTiff % mwfiv tariff inr 
iffisTT/qftnff iff <ff ?rhpr fiidi e^sr if i ftrir m i 

( 7 ) ti^jWriTT iffr ^11% ^3?iTif irfk '% itt” i>v<h;t giffi % iff ^ 

iff 5T:T1T11T % ITI ^f^flfin TT ifff TTI VplPTI'd T?m 
11PF, lfl f%1T 11T Jft ^ ITfill TlTTW^rnff 1T1T1- 

lijjrTi fifiT irn^ i iru'f, tm flnnff iffT iff i«ff1iii imff f i%iff i 

(e) ^?TfMiii % if ^jrrn^, inifr nw ^ijfifdii iitEff sffr iro 

•FT fin, ^ H'TI'i 2 90 W^lfl SI % IXTIT 1l(u|(^if, 

fir?^ % Trffmrfii ipr 7f% iTiwftih: wpm f^ir mr 

1%1T I 

( 9 ) if^^in Ttfr iFff ipTT^ ^ iiiHf if mra ^ nfipff % it-- 
HT iff '^jff iffn fin itt^ tt fiiK incir iTf|[i:r i 

(10) q^ ^f iTirfn fTEFTfrir srr^ ^ ipf «ff f^nif i^ nr 

«n fir iniT 'iFruTffTnxs' ngfri^t tp'f «Ffwf iff irH % 

stptit ^ m nfi i o 1970 iff sr%i nr t<, mff iffnf % 
firiin % f%n im ^5T i^'ff I 
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( 11) «Ft p 't'HlWHK TT WW ^ -r 

TT f^FTT 'Hi'il ^ WTFf^T<T ’mI<. 

q^^frrrff % ^ t ^ i 

(I'l) ^iliw Jf '(ft ^ f*WT ^ I 

2. ( 2 ) TT^'fTd TPT % F-TTTwft^ KT^F<rT % ?fTR if PiMF^fllfT PmfTFff 
»ft t:— 

( 1 ) fo ?fro vtv ^iTR t% i 

'%Rw’ <fk 'vrw^J TtftT % ftfmr iTiTiTf % ifW PTfr^T ^ ftrri smKj 

fti < 0.1 '‘ol % “iT ^iT sr^TT fHiflr 1 

(2) w *ik fT !ffr ^ ^ t 1 

( 3) «fft ^O ^ % trw WTT ITT^rH^ TT ’ffTT iTTm 

TTif ^ ^ iT^ ^fapTT 5 TTtr fr f«Rfr iMtT nTfifcTW 1 ?Y »iRF«rr 

Jf RTViT ipnjift irr srcnr Sr 1 

(4) qmpFT ?fk prf #T, mg % if ?rtt ifft ^ if tsi% gg Wim 
^arift^rmf ^Ff frratf^ ^Wim «ft rn^rr JTwnr mm? tt ftTm 
mm fw^rcrr vt ^ fipin m ¥i% 1 

( 5 ) ^0 ^ffo H ^ jflmr^iT ^ ^ 

y r q ' v r < f w ^ vf | ^ ^if ^ 2 0 mg 

5 rf?RT nff m: ^ Tm mg i rmrn: vf mtiUfr ^ ^r ^ 

gPrfvmr «TT ^ m% % fo ^0 ^ mg%mqm%fm( wmrnr f«irff<T 
srgfirmwt mr #f nft mg % TFrrar gr^r ffTR^rr Trrnrr ^ ^rsfir 
?TT mgimr ^ I 

(6) qT t ¥^ ^ ^Wim qr q ^q m ^ cv mum f*p^ *ff amc 

m f^FTTOT fmfmir ^ m% 1 

3. TTmr ftm F<r i (1) aft F'ffmr ^ ^gfrfmnT ffrmff mr 

sfr^Tsfr ®ff ?ftT mqrrf aff fmffk^r «i?tiT^, mf4 mrrnm ?T?j-^?qK ^ ^ wrmr 
mmmr%TimT?r,mnmmr,mT ii,iffT (11) ifmfNr 24 Tf, i 97 iqft BrfR’- 

q;f^ ^ m t I 

4. Pi'F i f< ji (2) «fh: (e) vf »ff spffqiTT Tmff ^ 1 ^gftrfmriT qPmrt <ffT 

t!f^^ gmTTf aft ?pr ijpir Ppfmir ^ mraf^ fmn mri 1 1 
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5. ( 4 ) ( 10 ) »if S ^rtr 

6 . P T ^ t P(.wr ( 3), (7) (12) "FT lyf # T^r ?mTR 

TtRT ^ TT% % PTT JTTf^ "FTrTTf STT Tj(t | | 

7 . fwfrST ( S) l?r T*T »ftET TR7 tTWtTt VT PrifT "TRTpsTT ?T"F TT^T 'ftramt 

^Tf % TfT PftT TTrTTT Pf Tf TlfWr ^ R«nTmrT 

TVrT ^TRT PrT TTF"- =T7TT % fRTT^ Vt Tff ^ RTET Tjf | ff^pT, Tf? f^fft "Ft WPc^nT 

^ if TTltaT TttF q-TTf t Tt TTTRTT T<Tm"if TT, ET^iIcT ^3rTm % rV 

^3?TTTf # "F^ if ^ pET RWETf IT "FT^ iff T®^ ^ I 

8. PmfnF (a) ^E»fhrT T 1 f|f F^flTTTf >T^ EfJTT ^PF 3ETTWf 

"FT H^TTHT 2 90/- RpIE^ % WTW "R-jff 

WffroifET #TT "FT 7J TETT? fr^, %JP=r JETf % TFIRTiT j^ ofr ^^gfEpPHT 

(Petstt) xn^in-, 1970 % ff ?rr% ? i 

9. et^tr g-rn fETEifnn- (9) iff Tffw iff ^ ^ffr E? TTET >m t fir in^- 

ITff ’TH TRT TT-T^n iff T? EEITR "FFSTr^ET, Tftnff TET TiITTSff % E^TET 

Elf % ETWfW E»ft' iffEE fEEE "FTE E ^ EETfl ^ I EElfE, ^rjfEfEEE iff EEUT 
iff iffEE % ETETT qr irsjfirlEEE Tfinff Tt ^etTEE-W^ % PlEfTE iff E^TW iff 
3TtE 3E T^ t I 

1 0. fEWfRT ( 11 ) E^TR 5RT e!t ipV I E^7 ETE% IE '^T. eTsHF EfTlRT 
PfET E7 T^T I I 

11. %EE EE i^JFqff % f^ETE 1^5 Elflf^ r^jjprfEEE iff E?q EPTr % 
ERWEiTEfEfTEE, TTiflE'frr ( 2 ) ( l) % ( 4 ) Eirrid7«l Ei^EpEE rERilPw 

F^finr 1R rfr Ef ^ E^T 7 ?^ TrifpEE irT% % fspr R^nr I 




ET^ flET ETET | ^ EIT^ ^ ERTE TPE ERFRf, ERE ETIET % EETEEt 

PrEnfr, EmE E^ eIwEE, EfE^RRE EfEEIEE, EEE EfEETEE, "JVj; ' -lRl % fE5fr e\t 
4fEirE^, ERET ETEfE E"F" f ri f f fEIEE E^rfEEETEE, ERE irfE%Er EET E^TifUT- 
M ffw-F E|fT%mrR qipji.M, fEEWr Efr Wee et E^[f^ firEr etit i 
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ift fimrr irrar ir? *TTy'K«i ?fV % fliTT 

i.M'm t snrrrftRT %irr i 

fre ITfWfflVw I 
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